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National Equities Exchange and Quotations（hereinafter referred to as “NEEQ”） 
is an important part of the multi-level capital markets in China. There are already over 
5,000 small and medium-sized enterprises listed on NEEQ, and many valuation 
adjustment mechanisms (hereinafter referred to as “VAM”) emerge during the listing 
application. VAM is forbidden by IPO, and NEEQ has accepted shareholder’s VAM, 
but company’s VAM is still not permitted by NEEQ. In the view of NEEQ, this thesis 
analyzes the connotation of VAM, discusses the legitimacy and rationality of 
company’s VAM, and sets forth that NEEQ should permit it selectively, replace 
forbiddance with information disclosure and put forward some suggestions for NEEQ 
to supervise company’s VAM in the end.  
Except for the preface and conclusion, this thesis is divided into four chapters: 
The first chapter is the overview of VAM. This chapter illuminates the definition, 
classification and nature of VAM, and introduces the common-used financial 
instruments which mean to achieve valuation adjustment in American venture capital 
investment. 
The second chapter is the attitude of related organizations in China to VAM. Based 
on cases about VAM, this chapter analyzes the attitude of the Supreme People's Court, 
China International Economic and Trade Arbitration Commission, China Securities 
Regulatory Commission and NEEQ, and draw a conclusion that, in our country, the 
shareholder’s VAM is permitted, but the validity of company’s VAM is not clear. 
The third chapter is the legitimacy and rationality analysis on the company’s VAM. 
Based on the analysis of the compulsory provision and validity of contract, this chapter 
discusses the possibility to conduct the company’s VAM under different sorts of 
companies in the background of Chinese law, refutes the viewpoint that company’s 
VAM is invalid, and demonstrates the rationality of the company’s VAM. 
The fourth chapter is the construction of supervision system to company’s VAM 
in the view of NEEQ. On the premise of the anlysis on present supervision system of 














company mismatch the listing conditions of NEEQ. Then, this chapter suggests that 
NEEQ should permit company’s VAM selectively, pause to transfer when significant 
matters happen, strengthen the construction of information disclosure system and 
perfect the convertible preferred stock system so as to control the risk of company’s 
VAM. 
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